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OCTOBER TRENDING NEWS:

Mozzarella – A Rising Star!
It is estimated that consumers globally already consume 1.5 million tonnes of pizza a year and this is predicted to
continue growing.
This number will grow by at least 0.8% per annum over the next few years due to a number of factors:
✓
✓
✓

Rising income, growing middle class and population growth in selected geographies
Growth of fast food outlets and the industrial sector
Affordability, novelty and convenience of pizza

Supply:
EU: Milk production is still flat vs last
year. Production growth continues in
Ireland driven by more normal
weather conditions vs 2018. Key
exporting countries where declines
were reported was Germany, France
& Netherlands mainly due to dry
weather conditions.
NZ: Season still in early stages but
production in August was up vs last
year. Overall, most regions have
come through winter reasonably
well, and pasture cover is also
generally positive.
US: Milk production is still flat.
Growth continues to be limited by
record low cow numbers as poor on
farm profitability is leading to an
increase in culling.
SA: There is concern that higher
grain prices can slow down milk
production. Cumulative milk
production for 2019 incl July was
down vs last year by 0.13%.

Demand and product information:
Overall Global Dairy demand is
reported to be down vs previous year.
The markets driving the decline is
Russia, Middle East & Africa. The
Asian, Latin America and Chinese
markets are showing an upwards
trend vs previous year. Strong demand
out of China continued with imports
across all key categories; WMP, fluid
milk products and SMP being part of
the main drivers. Exports in NZ for the
last 12 months up to July was reported
to be up vs same period last year by
6.8%. WMP and fluid milk products
being the main drivers. Exports in EU
for the 12 months to June was
reported to be up vs last year same
period by 5.4%. This was primarily
driven by SMP and fluid milk products.
US exports for the 12 months to July
decreased on the previous
comparable period.

The Cheese market is settling down
with news of a rebound in stock and a
gain in production out of US. Prices
however is expected to remain firm
moving into the peak holiday demand
period. Average wholesale prices for
butter and cream in the UK increased in
September after a decline for the last 6
months.
Outlook:
It is expected that growth in world milk
supplies to be limited and demand out
of China should remain strong over
2019. It is therefore expected that
commodity prices will remain firm at a
global level.
Local: The Rand weakened at the end
of October to over R15 vs the USD
when Finance Minister released
statement of wider budget deficits and
sharp increase in debt.

We are stronger together – Siya Kolisi

Disclaimer: All statements made on this newsletter are made in good faith and we believe they are accurate and reliable and made without any express or
implied warranty. CFI does not give any warranty as to the accuracy, reliability or completeness of information that is contained in this website. CFI, their
directors, employees and their representatives do not accept any liability for any error or omission on this newsletter or for any resulting loss or damage
suffered by the recipient or any other person. General Advice Warning: The Information in this newsletter is provided for information purposes only. The
Information is not intended to be and does not constitute financial, tax, legal, investment, or other advice, is general in nature and not specific to you. Before
making any decision or taking any action regarding your finances, you should consult a qualified Financial Adviser. CFI is not responsible for any investment
decision made by you. You are responsible for your own investment research and investment decisions. CFI and its affiliates, shareholders, its respective
directors, agents, consultants or employees shall not be responsible and disclaims all loss, liability or expenses of any nature whatsoever which may be
attributable directly, indirectly or consequentially to the use of the information provided. This includes, without limitation, any direct, indirect, special,
incidental, consequential or punitive damages, whether arising out of contract, statute, and delict or otherwise and regardless of whether we were expressly
advised of the possibility of such loss or damage.
Sources used: https://dairy.ahdb.org.uk; https://www.psg.co.za; https://www.intlfcstone.com/; https://www.mpo.co.za/; https://www.xe.com
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Let’s get Technical: Mozzarella Cheese
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